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eBay is the world's first, biggest and best person-to-person online trading community.

Please answer the following questions about eBay (see reverse).
1. Explain 

A) if/if not, and 

B) how 

eBay helps reconcile the challenges of: 

· Moral hazard

· Adverse selection

· Information asymmetry

· Bounded rationality

· Opportunism

2. Assume you are the 100% owner of eBay. How would you modify eBay’s offerings to provide additional value added services to customers.

Please tie this discussion directly into the issues asked in question 1, that is: Moral hazard, Adverse selection, Information asymmetry, Bounded rationality, Opportunism.

If you are not familiar with eBay, please make explicit assumptions.
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